Immigrating to Canada as a Business Immigrant
Businesspersons and their families can immigrate to Canada under the business class, which includes investors, entrepreneurs, and self-employed persons.  Applying for permanent residence in Canada as a business immigrant is ideal for those who have relevant business experience, but not necessarily the English-language skills required of skilled worker immigrants.  

Immigrating to Canada as an Investor
This category is suited to the immigrants who do not want to have a hands-on or management relationship with the investment.

The investor is required to make a prescribed investment of CDN $400,000.00, payable to the Receiver General of Canada.   Participating Provinces then invest the money in projects designed to create jobs and grow the economy.   Citizenship and Immigration Canada (CIC) will return the $400,000 investment in approximately 5 years without interest.

Other requirements for an investor are: (a) business experience in managing a “qualifying business” (other than a business solely deriving investment income such as interest, dividends or capital gains); (b) a legally obtained net worth (including the spouse’s assets) of at least $800,000.00; and (c) indication in writing that he or she wishes to make an investment.  Business experience for an investor means either (a) management of a “qualifying business” and the control of a percentage of equity of the business for at least two years in the past five years, or (b) management of at least five full-time jobs per year in a business for at least two years in the past five years.  A “qualifying business” means a business that has two of the following factors: (i) employment of 2 or more employees; (ii) the percentage of equity multiplied by the total annual sales is equal or greater than $500,000.00; (iii) the percentage of equity multiplied by the net income in the year is equal to or greater than $50,000.00; and (iv) the percentage of equity multiplied by the net assets at the end of the year is equal to or greater than $125,000.00.  

By percentage of equity, we mean that for example, if you own 50% of the shares in the business then, the company would have to have annual sales of $1 million for you to satisfy the requirement that, for your percentage of equity, the company has sales of $500,000.00.

If the investor satisfies the above criteria, the investor then has to obtain at least 35 assessment points. Points for business experience range from 20 points (two years) to 35 points (five years).  If the investor is from the age of 21 to 40, he or she will obtain 10 points.  For every year the investor is above or below that age, he or she will lose 2 points from the 10 points.  Points for education range from 5 points (high school) to 25 points (masters or PhD).  The investor can get up to 16 points if they have high English or French proficiency; if they can speak both languages, they can obtain up to 24 points.  If the investor has made a business exploration trip deemed by the province within five years preceding the application or has participated in a joint federal-provincial business initiative, the investor will obtain an additional 6 points for adaptability.  

Finally, the government allows you to finance your investment though Canadian banks that are members of the Canada Deposit Insurance Corporation (CIDC).  

Immigrating to Canada as an Entrepreneur 
An entrepreneur only has to show a net worth of $300,000.00, but he or she must have business experience, which is management of a “qualifying business” for 2 of 5 years before the date of application.  The entrepreneur must have the intention and ability to control at least 33 1/3 % of a “qualifying Canadian business” in which the entrepreneur provides active and ongoing management and this business creates at least one full time job for a Canadian citizen or permanent resident.    The conditions must subsist for a period of 1 year within the period of 3 years from the time the entrepreneur becomes a permanent resident.

A “qualifying Canadian business” means a business operated in Canada by an entrepreneur – other than a business primarily for the purpose of deriving investment income – for which there is in any one year within the period of the first three years documentary evidence of any two of the following: a) percentage of equity multiplied by number of full-time job equivalents is equal or greater than two full-time job equivalents; b) the percentage of equity multiplied by the total annual sales is equal to or greater than $250,000; c) the percentage of equity multiplied by the net income in the year is equal to or greater than $25,000; and d) the percentage of equity multiplied by the net assets at the end of the year is equal to or greater than $125,000.  

An entrepreneur who becomes a permanent resident must provide evidence that the entrepreneur has complied with the conditions within three years.  The entrepreneur must also obtain 35 points, which are assessed like points for an investor, as described above.

Immigrating to Canada as a Self-Employed Person

A self-employed person is someone who has relevant experience in cultural activities, athletics, or farm management.  Self-employed persons must have the intention and ability to be self-employed and make a significant contribution to cultural activities or athletics, or buy and manage a farm in Canada.  

A self-employed person must obtain 35 points.  Points for adaptability are assessed differently from investors and entrepreneurs.  Self-employed persons will gain up to six points for adaptability.  The self-employed person can obtain 3 to 5 points for the accompanying spouse’s level of education.  Five points will be awarded if the self-employed person or the spouse has completed two years of full-time post-secondary study or one year of full-time work experience in Canada or has a family member in Canada.  

If you have any questions about immigrating to Canada, please contact Vivian Yuen or Robert Pryer at 736-0883 or staff@spechtandpryer.com.  

This handout provides general statements about immigration to Canada, not legal advice.  
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